Locatable Mineral Royalty and Reclamation Act of 2009
Section by Section

SEC. 1. Short Title
· “Locatable Mineral Royalty and Reclamation Act of 2009”

SEC. 2. Findings and Purpose

· It is in the national interest to ensure that mining of locatable minerals on Federal lands occurs pursuant to a fair, predictable and efficient legal and regulatory climate to ensure a secure and reliable domestic supply of minerals.

· The domestic mining industry provides hundreds of thousands of high-wage jobs directly and indirectly to the domestic economy and those jobs, the majority of which are in rural parts of our Nation, must be preserved and encouraged by a sound Federal policy regarding mining on Federal lands.

· Mining of locatable minerals on Federal lands should provide a fair return to the government in the form of a net royalty on minerals produced from new mining claims on Federal lands.

· Royalty funds collected from the mining of locatable minerals on Federal lands should be used to fund the cleanup of hardrock abandoned mine lands.

· The certainty needed to attract investment in mining activities on Federal lands must be provided for by ensuring security of land tenure to pursue mineral activities from the time of location through mine reclamation and closure.

· A U.S. citizen has the right to enter upon Federal lands open to location under the general mining laws and to use and occupy those lands for the purpose of making a discovery and developing a mineral deposit. 

· There are extensive Federal and State environmental standards that apply to mining operations and these standards have been found by the National Academy of Sciences to be generally effective in protecting the environment.  

SEC. 3. Definitions

· Defines several terms relevant to mining on federal lands including: Claim; Claim Holder and Claimant; Federal Lands; General Mining Laws; Locatable Minerals; Mineral Activities; Mining Claim Site; and Person and Secretary in reference to the mining law.
SEC. 4. Limitation on Patents

· Codifies the annual appropriations language that limits the opportunity to acquire a mineral patent to those claimants that had applied for a mineral patent prior to September 30, 1994 and had received the first half of their certificate. 

SEC. 5.  Location, Abandoned Locatable Mine Land and Maintenance Requirements

· Establishes fees on each claim: $35 Location Fee (one time only fee); $25 Abandoned Locatable Mine Land Fee (annual fee per claim); and, $125 Claim Maintenance Fee (annual fee per claim).

· Waves some fees for claim holders with 10 claims or less and reduces fees for claim holders with 11 to 50 claims.

·  Effects of payments or annual labor preformed by claim holders with 10 claims or less: This provision provides ‘Security of Tenure’ for claim holders ensuring their right to use and occupy Federal lands under the provisions of the general mining laws for all mineral activity.
SEC. 6. Royalty

· Establishes a 2% net-proceeds royalty for production on claims staked after enactment. Imposing the royalty on new claims only protects the taxpayer from takings litigation. 

· The provision lays out the criteria for the net proceeds royalty and is based on Nevada’s royalty scheme.

SEC. 7. Abandoned locatable Mine Reclamation Fund

· Directs the Secretary of the Treasury to establish a Trust Fund – the ‘Abandoned Locatable Mine Reclamation Fund.’ The fund will be administered by the Secretary of the Interior and will be used to fund the “Abandoned Locatable Mine Reclamation Program.” 
· Money deposited in the fund includes: the $25 Abandoned Locatable Mine Land Fee; location and claim maintenance fees in excess of the amount appropriated for mining law administration (currently just under $37 million); royalties, penalties and interest; and, contributions from foundations, corporations and individuals.

· Establishes that all of the money collected through the ‘Abandoned Locatable Mine Land Fee’ be distributed in the form of grants to States Indian Tribes and federal agencies annually and that all other distributions are subject to appropriations.

SEC. 8. Abandoned Locatable Minerals Mine Reclamation Program 

· Establishes an ‘Abandoned Locatable Minerals Mine Reclamation Program’ to be administered by the Director of the Office of Surface Mining (OSM).

· Allows the Secretary of the Interior working through OSM to issue grants from the ‘Abandoned Locatable Mine Reclamation fund’ to States, Indian Tribes and federal agencies with abandoned mine land programs for hardrock and mineral material sites.
· The grants can be used to secure abandoned sites that pose a health and safety risk to the general public and those sites that degrade the environment through impacts to land and water quality.

· Grants cannot be used for sites that have been designated for remedial action under the “Uranium Mill Tailing Radiation Control Act of 1978” or the “Comprehensive Environmental Response, Compensation and Liability Act of 1980.”

· This section also establishes the eligibility criteria for States and Indian Tribes to participate in the program and how the grant money is to be distributed:
· 60 % to eligible States and Indian Tribes;
· 15 %to States and Indian Tribes without a specific program if they have sites that meet the reclamation priorities established in the bill; and,

· 25 % to federal agencies with abandoned mine lands programs for hardrock mines (locatable minerals) and mineral materials.

SEC. 9. Establishment of the Office of Economic Geology

· Establishes and ‘Office of Economic Geology’ within the U.S. Geologic Survey (USGS) combining the existing energy and mineral programs within the USGS. The purpose is to provide a more robust domestic energy and minerals policy and research group within the administrative branch of government.
SEC. 10. Mandatory National Cooperative Mineral Resource Inventory and Assessment Program 
· Establishes a national policy requiring the federal government to conduct quantitative national minerals assessments of the mineral resources in the United States and Insular Areas on a recurring basis to ensure adequate knowledge of all potential and actual domestic mineral supplies and to provide for effective stewardship of the nation’s resources.

SEC. 11. National Uranium Summit Act 
· Requires the Secretary of the Interior in conjunction with the Secretary of Energy to convene a national summit on uranium, to produce a report for Congress, which includes an assessment of the Nation’s Uranium resources and provides policy recommendations to ensure access to these resources for private sector development in an environmentally responsible manner. A principle policy objective should be to domestically produce enough uranium to meet 30% of our demand by 2030.

· The national summit on uranium shall include representatives from mining, enrichment, utility, and disposal sectors of the uranium industry, along with experts in hydrology, geology, mine reclamation and safety. 
